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INTRODUCTION

The EU is Egypt’s biggest trading partner currently accounting for
33% of Egyptian exports. Trade between the EU and Egypt has risen
by more than 5% in the last five years to reach around 11.6 billion
euro in 2004. Egypt’s main exports to the EU in 2004 were energy
(39%), textiles and clothing (15%), agricultural products (9%), and
chemicals (5%). Major imports from the EU were power-generating
machinery (21%), chemicals (16%), transport equipment (16%), and
food and agricultural products (10%).

Trade provisions of the EU/Egypt Association Agreement entered into
force on the st of January 2004 whilst the EU/Egypt Association
Agreement entered into force on 1 June 2004, after ratification by the
Egyptian People’s Assembly, the European Union and the European
Union Member States. The Association Agreement reflects the approach
of the Barcelona Process, as it contains provisions with respect to the
three pillars of the Euro-Mediterranean partnership, namely political
dialogue, trade and economic integration, and social and cultural co-
operation. It is concluded for an unlimited period and its overall
objective is to establish the appropriate framework for co-operation
and partnership, within the larger regional context and building on
the significant development assistance co-operation between Egypt
and the European Union.

The core of the Association Agreement is the establishment of a Free
Trade Area between the EU and Egypt, which implies reciprocal tariff
liberalisation for industrial and agricultural goods. For industrial goods,
Egypt reciprocated the preferential treatment granted by the EU under
the 1977 Co-operation Agreement, by dismantling all industrial duties
over a transitional period of up to 15 years from entry into force of
the Association Agreement. For agricultural goods, the EU significantly
improved its concessions for Egyptian agricultural exports by increasing
the tariff quotas granted for Egypt’s main exports.

This information kit is designed to explain the function of the EU/Egypt
Association Agreement, and how Egyptian businesses can operate to
gain the maximum benefits under the Agreement.

You'll find helpful information in the following sections:

Background on International Trade

Overview of the European Union/Egypt
Association Agreement

General Benefits for Egypt Businesses

Summary of the Provisions of the
EU/Egypt AA

Steps for Exporting to the EU
Frequently Asked Questions

Useful Links

Glossary of Terms
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BACKGROUND

EU-Egypt Trade

The EU/Egypt AA governs relations between the European Union
and Egypt. Negotiations between the EU and Egypt for the
Association Agreement began in 1995, and following ratification
by the Egyptian People’s Assembly and all the EU Member States,
the EU-Egypt AA entered into force on 1 June 2004.

Relations between the parties shall be based on the respect of
democratic principles and fundamental human rights, which
constitutes an essential element of the Agreement. Regular political
dialogue and co-operation between the parties will enhance mutual
understanding and increase convergence of positions on international
issues, enhance regional security and stability, and promote common
initiatives.

From 1977 to mid-2004, EU/Egypt bilateral relations were governed
by a co-operation Agreement, which provides for economic co-
operation between the parties and establishes provisions for reciprocal
trade liberalisation and market access. Under its provisions, Egypt
enjoys free market access for its industrial exports to the EU, while
EU exports of industrial products enjoy the Most Favoured Nation
(MEN) treatment. On agriculture, following the 1977 Cooperation
Agreement, Egypt enjoys preferential treatment on access to the
EU market by means of tariff quotas and export calendars for its
traditional flows. EU exports of agricultural products take place
under Protocol 2&3/Annex 1.

Traditionally, Egypt has been the major beneficiary of EU financial
co-operation dedicated to the Mediterranean Partners. Since 1995,
financial cooperation falls under the MEDA Programme. Total
funds committed for Egypt under MEDA T bilateral assistance
(1995 -1999) amounted to 686 million (20% of total MEDA T
funds 3.424 billion).

The EU and International Trade

The European Union is the world’s biggest trader, accounting for
20% of global imports and exports, and generates one quarter of
global wealth. Its population of 450 million is greater than the
United States and Russia combined. The EU gives more aid to
poor countries than any other donor. Its currency, the euro, comes
second only to the US dollar in international financial markets.

Open trade among its members has been a cornerstone of the EU
since its founding nearly 50 years ago, and has brought growing
prosperity to all its member states. The EU therefore takes a lead
in efforts to open up world trade for the benefit of rich and poor
countries alike. The EU secks to help developing countries by giving
them better access to its market in the short term, while allowing
them more time to open their own markets to European products.
At the same time, the EU is reforming its agricultural policy.

The European Union has developed a network of bilateral trade
agreements with individual countries and regions across the world.
The enlargement of the EU from 15 to 25 members in 2004 gives
it added weight as a trading partner, particularly with its neighbours
in Eastern Europe and the Mediterranean basin.
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EU & THEWTO

The EU is a firm supporter of the World Trade Organisation
(WTO), which lays down a set of rules to help open up global trade
and ensure fair treatment for all participants. The WTO supersedes
the General Agreement for Trade and Tariffs (GATT). The WTO
is the only international organization that deals with the global
rules of trade between nations. It’s main objective is to help trade
flow smoothly, freely, fairly and predictably. It does this by:

- Administering trade agreements.

- Acting as a forum for trade negotiations.

- Settling trade disputes.

- Reviewing national trade policies.

- Assisting developing countries in trade policy issues, through
technical assistance and training programs.

- Cooperating with other international organizations.

The WTO has 149 members, accounting for over 98% of world
trade. Around 30 others are negotiating membership. Decisions
are made by the entire membership. The WTO’s top level decision-
making body is the Ministerial Conference which meets at least
once every two years.

Egypt became a contracting party to the GATT in 1970 and has
been a WTO member since June 30, 1995. Since then, Egypt has
been bound by all its commitments to the WTO.

For more information on Egypt’s participation in the WTO, visit
the Egypt section of the WTO website:

http://www.wto.org/English/thewto_e/countries_e/egypt_e.htm

(WTO) Zollalt 3yLonist doliiag o3gys ™1 L3I

5301 30w 015 Rgallall 3Ll Aaliia) A I B0 (ym 31 ALYl ing
Asle Alalas Joal ) JiS5 o5 duallall 3,m01 3y oS Lilis cye 31
5Ll alall 2 BLEY) bl 0L Jon Tpallall 3Ll alaia Joms B
Qs 3 B 53| 25l il Balladl 3yt alaie el (oLl
e e Lecall 5o )l Lgaoag . J sl s Lgale (o yLanall Adpull el sal (zay
Gl (5 U3 ilias B8y Upgan doe Joludll S @iDhe S 3ol g

Lol L @Lasy 350s) —

Lol culis plial) Ao Lowe 45| —

L) el 30 Agai —

B e Wgs JS6 Aaliell Lol coliled Aasnl o —

c Ll Al oile g gan 3l Logd dalid) Joudl suelivs —
Ayl el pdl e dute g 3is culue Lise @ud U (e

1 Al ilelaiall pe ysladl -

8ylmll @ o ZAA (o ST Oty Tsn 1 E8 Luallall 5Ll delaie sy
3l g alatall Bgine ) aLecai¥1 ) Ll 8153 053905 sy 2uallal
02 S LE AUSY eVl st 38 Guele JS3 50 J3Y1 L le w201 5053501
gLl 3L alaie

2 1sine cominly VAV ale LB el ABLEY oy 2,laS yums coaunil il
s el ¢ Gl U3 iy ) AR0 ale (e Risy T+ o Aallal 5Ll Belaie
alall 3Ll el ¢yl 53 Rl

5513 oSy Asellall 3Ll Aaliie Lygunal jume aleanil Jom claglaall (e tial
sagallall 3Ll Ealaial g, 0Y1 pdsall le yined aaiall gBsell

htep://www.wto.org/ English] thewto_e/countries_e/egypt_ec.htm



OVERVIEW OF THE EU/EGYPT ASSOCIATION AGREEMENT

Provisions of the EU/Egypt AA lay the foundation towards the
establishment of a bilateral Free Trade Agreement, based on reciprocal
tariff liberalisation for both industry and agriculture with respect
to substantial trade between the parties. Quantitative restrictions
and equivalent measures will be removed. For industrial goods,
Egypt reciprocates the preferential treatment granted by the EU
under the 1977 Co-operation Agreement, by dismantling all
industrial duties over a transitional period of up to 15 years from
entry into force. Four different tariff-dismantling schedules by
group of products are provided for. Liberalisation in agriculture
and agro-industry is equally foreseen under the Agreement. The
EU significantly improves its concessions for Egyptian agricultural
exports by increasing the tariff quotas granted for Egypt’s main
exports. A mechanism to review agricultural concessions is foreseen
three years after entry into force. Egypt equally reduces tariff duties
for a number of EU agricultural exports. Processed agricultural
products equally enjoy reciprocal concessions, thereby improving
market access for both parties.

The Agreement includes also provisions for deeper co-operation
on the right of establishment and supply of services, payments and
capital movements, as well as on legal approximation in the field
of competition, including State-aid. On intellectual property rights,
the parties will seck effective protection in the context of their
multilateral commitments within the WTO context. Progressive
liberalisation on public procurement is equally foreseen. Economic
co-operation will be intensified between the parties in a number
of sectors, such as education and training, science and technology,
environment, industrial co-operation, investment promotion,
standardisation and conformity assessment, approximation of laws,
financial services, agriculture and fisheries, transport, information
society and telecoms, energy, tourism, customs statistics, money
laundering, fight against drugs and terrorism, consumer protection
and regional co-operation.

Co-operation on social matters will develop through dialogue, in
particular on the movement of workers, migration issues, intercultural
dialogue and social integration of Egyptian and Community
nationals legally residing in the territories of their host countries.
Co-operation is envisaged for the prevention and control of illegal
immigration and other consular issues, whereby EU Member States
and Egypt agree to negotiate and conclude bilateral agreements
with each other, regulating specific obligations for the readmission
of their nationals. Co-operation is equally envisaged on cultural
matters, audio-visual, media and information.

Institutional provisions establish Association bodies for the
implementation and management of the Agreement. An Association
Council is set up at Ministerial level. An Association Committee
has delegated powers for the implementation. It can take binding
decisions for the management of the Agreement by consensus
between the parties. Both Association Council and Committee will
establish their own rules of procedure. Working groups can be set
up by the Council, if appropriate. Co-operation and contacts can
equally be established between the European Parliament and the
Egyptian People’s Assembly.
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General Benefits for Egypt Businesses - Promotion of investment opportunities: Gk e sLeid) o8 53l5 — G riaall Jlee ¥ palisnel dale L35

- Co-operation to increase investment flows to Egypt. s G gl alaa ol 3k Gle ¢olaidl -
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- Access to the new markets created when new countries join the

EU.
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- Access to an institutional mechanism to solve problems hindering
trade between the EU and Egypt.
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- Increased European assistance to Egypt and the region.
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- Removal of quantitative restrictions (quotas) on Egyptian fabrics
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- Intensification of economic cooperation extending to education, (eskailly Gl
training, environment, etc.
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- Promotion of scientific and technological cooperation )
(strengthening research capacity in Egypt, stimulating technological
innovation, transfer of new technologies, dissemination of know-

how, access to Community R&D programmes...).

- Reduce differances in Conformity Assessments.




Sample Product Provisions

Egyptian Products into the EU

EU Products into Egypt
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Industrial Products

* Complete dismantling of EU-customs duties
and other similar fees, beginning January 1st
2004.

* NO quantitative restrictions.

* Gradual abolition of customs duties
according to a schedule for some European
industrial products.

* From 2004 to 2019 (maximum transitional
period: 15 years).
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Agricultural Products

* Better access for agricultural and processed
agricultural products (Protocols 1, 2 and 3).

* Greater liberalization of trade in agricultural,
fisheries and processed agricultural products.

* 100% customs duties elimination for a list
of agricultural and processed agricultural
products to Protocol 1 and Annex II to
Protocol 3.

* Increasing the opportunities available for
Egyptian exports by assigning more quotas
for agricultural and processed Ag. products.

¢ Reduction of customs duties between 25%
to 100% for a list of products, in some cases
within the limit of a quota.

* Gradual tariffs reduction for some processed
agricultural products and assigning quotas for
these products.
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Tariff Schedule

Refer to the following link in order to obtain information needed
on the tariff on EU imports from Egypt and other countries:
http://export-help.cec.eu.int

(N.B.: Identifying point is the code)

* For further information, please contact the European Partnership
Agreement Unit, Trade Agreements Sector, Ministry of Trade and

Industry.

Also visit The Trade Agreement Sector’s website: www.tas.gov.eg

and the customs website: www.customs.gov.eg

EU Support Programmes

The following major programmes are being financed in Egypt
under MEDA T regulation (1995-1999). The implementation of
these programmes is ongoing.

- The Industrial Modernisation Programme (250 million).
- Social Fund for Development — Phase II (155 million).
- Health Sector Reform Programme (110 million).
- Education Enhancement Programme (100 million).
- EIB interest rate subsidies for environmental projects (33 million).
- EIB Risk Capital Guarantees ( 29 million).
- IMP (250 million) Euro-Info Center and Business Centers (in
the IMC).
- Improvement of Business environment
- Technical Assistance to SMEs
- Creation of business resource centers
- Harmonization of standards and certification of labs

- UNIMED (2.5 million): Strengthen industrial federations and
employers organizations.
- TEP A-B-C (Trade Enhancement Programmes -66 million).
- A: Export promotion
- B: Budgetary support
- C: Customs Reform
- Investment Promotion Agencies Support (4 million): Create a
Euro-Med network of IPAs to increase FDI in the region.
- EuroMed SMEs (2.8 million): Working meetings between Med
and Europeans enterprises.
- EuroMed Innovation, Technology and Quality Innovation
Programme (15 million): Facilitate the development and marketing
of quality products by Med and European enterprises.
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FIRST YEAR ACHIEVEMENTS

Dialogue

During the first year of implementation of the Agreement, several
bilateral meetings and working groups took place with the purpose of
establishing a dialogue about different aspects included in the Association
Agreement. The Association Council, responsible for making the main
policy decisions, met in Luxembourg to have an exchange of views about
the state of EU/Egypt relations and future prospects, and a political
dialogue on subjects of common interest. The first EU/Egypt Economic
Dialogue discussed economic developments and policies, structural
issues related to competitiveness, business environment, trade liberalisation
and capital movements both in Egypt and in the EU. In addition, several
informal meetings were held on a variety of topics covered by the
Association Agreement, such as trade and trade related matters; agriculture;
migration, social and consular affairs; transport, energy and environment.
These meetings helped to enhance a partnership relation between the
two sides.

Positive Trade Impact

Being Egypt’s first trading partner, the enlarged EU represents some
40% of Egypt’s total trade with the world. This first year of the Association
Agreement has been a success: 2004 witnessed a record score in EU/Egypt
bilateral trade, reaching EUR 11.1 billion in total (compared to an
average of EUR 10 billion since 2000), out of which EUR 4 billion
corresponds to Egyptian exports to the EU (24.3% increase) and EUR
7.1 billion corresponds to EU exports to Egypt (5.9% increase). And
in 2005, the EU/Egypt bilateral trade reached EUR 12.9 billion in total
out of which EUR 4.9 billion corresponds to Egyptian exports to the
EU (44% increase) and EUR 7.9 billion that corresponds to EU exports
to Egypt (15% increase). Since the entry into force of the Association
Agreement trade provisions in the Ist of January 2004, all Egyptian
industrial products can get into the EU duty-free (including textiles),
whereas European industrial products only get gradual market access to
Egypt (gradual dismantling schedule until 2019).
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Egypt’s tariff dismantling for a first list of European industrial
products started on 01.01.2004 with a 25% customs duties reduction
for certain raw materials, machinery and industrial equipment
(Annex II of the Association Agreement). Natural sands, organic
chemicals, mineral or chemical fertilisers, agricultural machinery
or printing machinery are just some examples of industrial products
benefiting from preferential treatment since January 2004.

For agricultural products, there are lists of products on both sides
for which preferential access is ensured through the Association
Agreement since 1.1.04. Some of Egyptian agricultural and processed
agricultural products on the list receives a 100% duty reduction
(Protocols 1 and 3 of the Association Agreement) including products
such as potatoes (early and new potatoes) (duty-free access for the
first 190.000 tons and a 60% reduction on the custom duty for
quantities beyond this tariff quota in the second year from the
agreement entering into force)*, peaches (duty-free access for the
first 500 tons) tomatoes, lemons, mandarins (duty-free access with
no quantitative restrictions), cocoa paste, mineral water, soups and
broths, tomato ketchup (duty-free access with no quantitative
restrictions). European agricultural products exported to Egypt
(Protocol 2 of the Association Agreement) receive a reduction of
customs duties ranging between 25% and 100%, in some cases
within the limit of tariff quotas and include milk powder, soy beans
or sunflower seeds (duty-free access with no quantitative restrictions),
fresh cherries, apples (25% duty reduction for the first 500 tons),
just to mention some examples.

This first year of implementation of the EU/Egypt Association
Agreement thus definitely had a positive impact on bilateral trade
relations, with an increased number of Egyptian and European
companies doing business and looking for market opportunities.
Whereas it is not always obvious to measure the impact of the
Association Agreement due to the short implementation period,
there are some goods were the impact of the Association Agreement
can clearly be seen: 2004 trade figures show an important increase

on Egyptian agricultural exports (45%), with increases above the
average for products such as peaches, melons, oranges, frozen
vegetables and potatoes.

Concerning European products, major increases were observed for
products benefiting from preferential duties since the entry into
force of the Association Agreement such as minerals, machinery or
ships and floating structures, to give a few examples.

Preferential Benefits for European Industrial Exports
under the Association Agreement after 2006

Apart from the Association Agreement tariff dismantling schedules
that entered into force last year, there is also a new list of products
which will benefit from January 2006 onwards for European
processed agricultural products (Egyptian processed agricultural
products already benefit since 2004). Whereas all Egyptian industrial
products already enter duty free into the EU since 2004, European
industrial products will enter Egypt only gradually according to
the following schedule:

- Raw materials, and industrial equipment, from 1/01/2004 to
1/01/2007 (Annex II, 25% reduction each year).

- Industrial supplies, semi-manufactured goods and construction
materials, from 1/01/2007 to 1/01/2013 (Annex III, 10% reduction
first year, 15% reduction each successive year).

- Clothes, electrical domestic appliances, cosmetics, furniture and
motor vehicles for the transport of goods, from 1/01/2009 to

1/01/2016 (Annex IV, 5% reduction first and second year, 15%
reduction each successive year).

- Motor vehicles designed for the transport of persons, from
1/01/2010 to 1/01/2019 (Annex V, 10% reduction each year).

* Egypt’s exports quota from early and new potatoes increases to
251750 tons in the third year from the agreement entering into
force.
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In order to further liberalise trade in agricultural goods between
the EU and Egypt, talks were held at the Euro-Mediterranean
Senior Officials meeting in Rabat on 4 and 5 April 2005, where
it was agreed that a high degree of trade liberalisation for agricultural,
processed agricultural and fishery products is necessary. The objective
should be, as foreseen in the Barcelona Process, the gradual
liberalisation of such trade, possibly excluding a limited number
of sensitive products considering potentially negative economic
and social consequences in some regions or in certain sectors. The
liberalisation of agricultural trade (including processed agricultural
and fishery products) would benefit all countries concerned.

Euro-Med Free Trade Area (FTA) by 2010

In the Barcelona Declaration (1995), the Euro-Mediterranean
Partners agreed on the establishment of a Euro-Mediterranean Free
Trade Area (EMFTA) by the target date of 2010. Together with
EFTA this zone will include some 40 States and 600-800 million
consumers, one of the world’s most important trade entities.
A total of 8.8 billion has been allocated to the Mediterranean
countries by the EU’s MEDA programme between 1995-20006,
which corresponds to an average of 800m per year, and 2 billion
loans by the EIB.

According to Barcelona Declaration, the 2010 Euro-Med FTA will
be achieved in its North-South dimension through Association
Agreements concluded between the EU and each Med country,
and in its South-South dimension, through bilateral or regional
FTAs between the Med countries themselves. The EU already
concluded Association Agreement with all Mediterranean partners,
while on the South-South dimension several FTAs have been
concluded such as the AGADIR Agreement between Egypt,
Morocco, Tunisia and Jordan or bilateral FTAs between Turkey
and different Med partners (Morocco, Tunisia and Palestinian

Authority and Egypt).
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In the trade area, the Barcelona progress achieved very good results
on the liberalisation of goods (all industrial goods originating in
Med countries enjoy duty free access to the EU market), elimination
of quantitative restrictions and removal of non-tariff barriers,
adoption of the new Pan-Euro-Med Rules of Origin allowing for
diagonal cumulation, progress on trade facilitation (recommendations
on simplification and modernisation of cross-border and customs
procedures), adoption of the Framework Protocol on services
liberalisation, approximation of technical legislation and standards
aiming at harmonising legal frameworks across the Euro-Med
region, as well as the signature of the Euro-Med Charter for
Enterprise to improve the business environment.

In its Euro-Med work programme 2005-2010, the Commission
proposes to launch regional negotiations on the liberalisation of
services (and establishment); a road map for agricultural liberalisation
(incl. processed agricultural goods and fisheries) which should
contain only a very limited number of exceptions. In addition,
work will continue on the successful implementation of the Pan-
Euro-Med Rules of Origin and in the field of technical legislation,
standards and certification procedures, aiming at aligning standards
and negotiating Conformity Assessment Agreements with Med
partners
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European Neighbourhood Policy (ENP) Action Plan

The European Neighbourhood Policy (ENP) is a new policy that
invites the countries to the East and to the South of the EU to
share the benefits of the EU enlargement with neighbouring
countries in strengthening stability, security and well-being. Across
the Mediterranean, the ENP will reinforce and build on the
cooperation that we have developed over nearly 10 years of the
Barcelona process.

In order to realise this vision, the ENP uses jointly agreed Action
Plans with each partner country, based on common values and
interests. The Action Plans establishes ambitious targets, ranging
from cooperation on political and security issues, to economic and
trade matters, common environmental concerns, integration of
networks, and scientific and cultural cooperation, etc.
Implementation will be supported by significant financial and
technical EU assistance.

Negotiations with Egypt on Action Plan under the ENP build on

the Association Agreement provisions, helping to focus on joint
economic and social priorities, and identify supportive mechanisms.
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For information on the steps for exporting to the EU, please
contact the European Partnership Agreement Unit, Trade
Agreements Sector, Ministry of Trade and Industry.

Address:

Ramsis St. Extension,
Ministry of Finance Towers,
Tower "6", 10th Floor,
Rooms B1001& B1003,
Nasr City,

Cairo,

Egypt.

Contacts:

Amany El-Wassal, Head
Tel: 2 02 3420504

E-mail: a.clwassal@tas.gov.eg

Radwa Khater, Economic Analyst
Tel: 2 02 3422404

Fax: 2 02 3422404

E-mail: r.khater@tas.gov.cg

Enas Abd El-Aziz, Economic Researcher
Tel: 2 02 3422404

Fax: 2 02 3422404

E-mail: e.ibrahim@tas.gov.eg
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STEPS FOR EXPORTING TO THE EU

1. Assess your Export Capabilities

Exporting might be related to the terms of market share and sales;
however, it does need financial and technical resources. Before
exporting, any company should review its current capabilities,
specifically the following areas:

Capacity:
The first thing a company should assess is whether it has the capacity
to export.

Financial Capability:

Exporting will require financial resources from any company. It
could be through direct administrative expenses, such as registrations,
studies, licensing, certifications, establishing contacts, trade fair
participation, etc.; or through the indirect costs that you will need
to produce your product, such as bank commission expenses, the
30 to 90 day payment financing, alterations or upgrading in the
product or the production line specifications, etc.

Market Studies:

Before introducing your products, a thorough market study is
advised to help you identify the most attractive markets, niche
markets available, how to approach the market, what requirements
need to be fulfilled, etc. We recommend that you conduct the
market study through a professional firm since they are more
experienced; however, if financing such a study is a problem, and
if you do have the capabilities and resources, then conduct the
study on your own. After the potential markets have been studied,
you should classify the markets and decide on which ones to tackle
first.
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2. Establish a Business Relationship

Preparatory Phase

Preparation for making a professional approach to potential business
partners:

- Compiling sales documents for export range.

- Acquiring certificates of quality.

- Obtaining information on potential clients.

- Evaluation and selection of business partners.

- Determining the method of approach (letter, phone, email, in
person) for the business partner in question.

Contact Phase

- Initial approach to the potential business partner, obtaining
detailed information needed for drawing up an offer.

- Initial approach.

- Determining customers needs.

- Discussion of what offer should contain and specification of
samples.

Offer Phase

- Submission of a concrete offer of supply and professional
presentation of your company.

- Swift forwarding of offer as agreed, including samples and
certificates of quality.

- Demonstrating firm and continued interest in establishing a
business relationship.

- Contacting partner again until first contract is concluded.

Contract Phase

- Concluding the contract on the basis of an internationally valid
standard.
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Implementation Phase

- Supplying the goods of the contractually stipulated quality on
time.

- According priority within your organisation to the professional
performance of the first contract.

- Guaranteeing at an early point in time that the goods will be
provided.

- In the event of your being unable to meet the terms of the contract
(deadline, quality problems), informing your business partner in
good time.

- If appropriate providing substitute goods.

- Being seen to endeavour to find solutions to problems in a spirit
of partnership.

Follow-Up Phase

- Stabilising and consolidating the new business relationship.

- Determining problems and their causes, and secking your own
solutions.

- Discussing problems openly with agents, explaining possible
solutions.

- Actively secking improvement in the manufacturing process,
treatment method etc.

- Seeking the advice of agents to ensure that your products become
or remain marketable

- Seeking additional distribution channels if your supply capacity
can be enlarged.
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FREQUENTLY ASKED QUESTIONS

1. What is a Regional Trade Agreement (RTA)?

A Regional Trade Agreement is an agreement undertaken by
countries located within a defined geographic area whereby the
participating countries align themselves with each other for the
purpose of achieving a pre-determined form of economic integration.

2. What forms of economic integration are Regional Trade
Agreements most commonly designed to achieve?

Free trade areas, customs unions, common markets and economic
unions.

3. What is a free trade area?

A free trade area eliminates barriers to trade in goods between or
among its members, but the members retain all of their preexisting
tariffs and other trade barriers in their trade relations with third
countries. The North American Free Trade Agreement (NAFTA)
is an example of a free trade area.

4. What is a customs union?

A customs union eliminates barriers to trade in goods between or
among its members and adopts a common external tariff that all
members of the customs union apply to trade from countries outside
the union. The Andean Group comprised of Bolivia, Colombia,
Ecuador, Peru, and Venezuela, is an example of a customs union.

5. What is a common market?

A common market eliminates all barriers to trade in goods among
the members and adopts a common external tariff. Additionally,
a common market also permits the free movement of goods, services,
people, and capital within the market. The common market
(MERCOSUR) of Southern American countries is an example of
a common market.
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6. What is an economic union?

An economic union eliminates all barriers to trade in goods among
the members, adopts a common external tariff, permits the free
movement of goods, services, people, and capital within the market
and provides for common monetary policy, a common fiscal policy
and a common currency for its members. The European Union
(EU) is an example of an economic union.

7. What is the European Union (EU)?

The European Union, formerly known as the European Economic
Community or the Common Market, is an economic union
currently subscribed to by 25 member countries; namely:

Austria France Lithuania Spain

Belgium Germany ~ Luxemburg ~ Sweden

Cyprus Greece Malta The Netherlands
Czech Rep. Hungary ~ Poland United Kingdom
Denmark Ireland Portugal

Estonia Ttaly Slovakia

Finland Latvia Slovenia

8. What is the World Trade Organization (WTO)?

The World Trade Organization (WTO) is the successor organization
to the General Agreement on Tariffs and Trade (GATT), the
fountainhead of international trade law. As of December 2005, the
WTO was comprised of 149 countries.
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9. What is the Organization for Economic Cooperation
and Development (OECD)?

The Organization of Economic Cooperation and Development is
an international organization of the industrialized, market-economy
countries. At OECD, representatives from Member countries meet
to exchange information and harmonize policy with a view to
maximizing growth within Member countries and assisting non-
Member countries develop more rapidly. OECD membership is
currently comprised of 30 members as follows:

ralia Germany ~ Luxembourg ~ Sweden

Austria Greece Mexico Switzerland
Belgium Hungary Netherlands ~ Turkey

Canada Iceland New Zealand  United Kingdom
Czech Rep. liclreland ~ Norway United States
Denmark Italy Poland Australia
Finland Japan Portugal

France Korea Spain

10. What does the phrase "normal trade relations”" mean?
Formerly referred to as most favored nation status, normal trade
relations is a designation of a non-discriminatory trade policy
commitment on the part of one country to extend to another
country the lowest tariff rates it applies to any other country. All
contracting parties to the General Agreement on Tariffs and Trade
(GATT) undertake to apply such treatment to one another under
Article I of the treaty.

11. What is the Generalized System of Preferences (GSP)?
As is stated in resolution 21(ii) taken at the UNCTAD II conference
in New Delhi in 1968, "the objectives of the generalized, non-
reciprocal, non-discriminatory system of preferences in favor of the
developing countries, including special measures in favor of the
least advanced among the developing countries, should be:
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- To increase their export earnings;
- To promote their industrialization;
- To accelerate their rates of economic growth.

Under GSP schemes of preference-giving counties, selected products
originating in developing countries are granted reduced or zero
tariff rates over the MFN rates. The least developed countries
(LDCs) receive special and preferential treatment for a wider
coverage of products and deeper tariff cuts.

12. What is a common external tariff?
A common external tariff provides for a uniform rate of duty on
third-country imports, regardless of the port of entry.

13. What does the phrase "national treatment obligation”
mean?

National treatment obligation is a nondiscrimination obligation
imposed at the national level. Once imports have entered a country's
territory, (1) internal taxes must be applied equally to imports and
the like domestic product, and (2) national regulations must not
treat imports "less favorably” than similar domestic goods.

14. What are non-tariff barriers to trade?

Non-tariff barriers are import quotas or other quantitative restrictions,
non-automatic import licensing, customs surcharges or other fees
and charges, customs procedures, export subsidies, unreasonable
standards or standards setting procedures, government procurement
restrictions, inadequate intellectual property protection and
investment restrictions that deny or make market access excessively
difficult for goods or services of foreign origin.

5“@‘%)@‘1&,})&3‘?& Lo -\Y
@3lys e B gyl A8 pasmdl A a3 38 yLall B Ll Bl 3
gl T gl o2 e cdins 201 sligal e S i Al 5.0

§ "o o) Aalaod) ke MUY " mllacaey 3gaioll 52 Lo -1V
MBIl J5s 3y 1 sy ibasll g sinall Gl Suaal e a2l 5o
(S G215 iy sl e B3I syl oy iy () 85l sl
ke S35 gems bl Alabaa oms ¥ (¥ (Lo Fatemall culiiall e duinys

) ol 515U s lomall L] e Lgh i e

93l Alel AiS jamd il G319l 5B Lo -\ ¢

1513 e s 1 AgaSI 35015 sl s 1 S yanll ud 3150l
ey ¥ oo Labiley Loy ge sl B8 pael s My cdsbaall 3l riaa¥l a9
lelpals Led s liiolgag Ae Sl by yidiall 3589 il jaliall e 39 A8 pazell
Dlefia¥l 358 58, Sall 8L 35a2) ABI jue Dlezelly (ilaslgall ola pusg
<Al ol 3l ) Laied) din ¥l clenzell of abead) 333 0,8 alss il

$(OECD) A93Laia¥! draiily olail Aotiie  Le -4

Js3s e Liaall Joull @i duclle dalate o Gusla®Y deily oslatll dalaie
J5ll (o Gl 2aaLaiY1 il g (oglail) Heliia 5 praimss . G puad] cilylisidl
sl (o read¥] el e (g Lgileolics (o (sl s ciloslaall Jalid cLiac V)
Lalate @iy 38T ey Ba Tl b sLine ¥ 2 gl B busey sLiae ¥ J5al
IS o Ll s T Lghyguine (2 pleai®¥ 1 ezl o5l

K=t Lol L ys Leaadd!
olis s Eosean) Lol
|l sl el [RETIN
JLpdl ool Al samiall ASLesll
LysS Bl sl¥ll Jux Wyl
ol 1S53 sl aleall
Ly ctses YR RO
il LStosle

§"dacdal Ayl SLEMaN " pllaaes dgadall 9 Lo -\
e o ke Il oY1 gl (e pllacall s oye sguazall GIS (Gold) B
?IJsA@ B poead el Byl lialins Gty Lo B9 a5 Andal] gLl oL
Oy 63T g T e Lo 33 1 A8 ol sy (o B (JBT Lgmiing (551
Candl Lpcasy s cdlalaadl o2 Gusdad il AL e Badgall Glaldl 3518 Lle

LBl e ) Bkl Com g

SOLLLEM mened) ALEAYI 92 Lo -\ )

Loy ¥ S paifa e palall (Y 3,58) Y 51l 2 ale (ogunio ga LS
Ul ellad Buyatll oo el anall allail] Calaal Jeds 147 ale Galags
oLl dalill gl craiio Lonts JBY1 gl pelliad Amlsn ynlas il o Loy sl
EW[H]

@l yalall le)i sy —

La il olleal! i —

$alaiBYl sttt ¥ aaasaly -

ilriie e @y cAubeadil Ll el o) milall 1ALl Lginsy S dalaiell o 5
sl (e 48 Lilae] @ 5T Aundies A8 pe peny Bl Jol Laliiie Agas
Bols Alales el J3Y1 Jsudl a5 Bule b G351 Sl ¥ oies cpn 58T Joteas
OaudsS e leTeYaae sl LeS elaiiall (o ST sezmed Bla Lo Aty
S el By ]



15. What is an EU directive?

An EU directive is a directive to member states of the European
Union to change their laws to be in conformity with the EU
directives. Required changes must be enacted within a period of
18 months.

16. What are rules of origins?

Rules of origin (ROO) are about determining the 'nationality’ of
the traded products, and their treatment under various international
trading rules.

17. What is the purpose of rules of origin?

The purpose of any rule of origin is to determine the country of
origin of an imported good. Simply a rule of origin is a criterion
that is used to determine the 'nationality’ of a product or producer.

18. What is "substantial transformation"?

A "substantial transformation” determines the country of origin of
a product. This occurs when, after the last substantial manufacturing
or processing, the commodity has its essential character.

19. What is a certificate of origin?

A certificate of origin is a specific document identifying the origin
of goods. The authority or body empowered to issue it certifies
expressly that the goods to which the certificate relates originate
in a specific country. This certificate may also include a declaration
by the manufacturer, producer, supplier, exporter or other competent
person.
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20. Into what categories can preferential rules of origin
generally be divided?
Preferential rules of origin can generally be divided into two separate
categories:
1- goods wholly obtained
2- goods substantially transformed

- change in HS codes

- value added Standard

- any combination of the preceding categories

21. What forms do rules of origin take?

Rules of origin are divided into two categories: preferential and
non-preferential rules of origin. Preferential rules of origin are used
to determine whether certain products originate in a preference-
receiving country or trading area and hence qualify for the trade
preference. Non-preferential rules of origin are used for all other
purposes, including enforcement of product and country specific
trade restrictions that increase the cost of entry (i.e., antidumping
duties) or restrict or prevent market entry (i.c., quotas). Both types

of rules of origin can be used as a barrier to trade.
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USEFUL LINKS

Useful links

Link to EU Member States' Embassies in Egypt
www.eu-delegation.org.eg/en/eu_and_country/eu_member
_states.htm

Ministry of Trade and Industry (MTI):

www.mfti.gov.eg

EU-Egypt Association Agreement:
www.cu-delegation.org.eg/en/eu_and_country/
association.htm

Egyptian Customs Authority Website:

WWW.CUSTOMS.ZOV.eg

World Customs Organisation:
www.wcoomd.org

Industrial Modernisation Programme:
WWww.imc-egypt.org.eg

EU Standards:
www.newapproach.org

EU Funded Programs:
www.cu-delegation.org.eg/en/eu_funded_programmes/
overview.htm

EU Delegation Funding Opportunities:
www.eu-delegation.org.eg/en/eu_funded_programmes/

opportunities.htm

EU tenders and grants:
http://europa.eu.int/comm/europeaid/tender/index_en.htm
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Ministry of Investment:
WWW.Moi.gov.cg

EIB loans and TA:

www.cib.org/sitemap

EIB FEMIP:
www.cib.org/site/index.asp?designation=med

EU Export Helpdesk for Developing Countries:
htep://export-help.cec.cu.int

DG Trade - European Commission
E-mail: export-help@cec.eu.int

Fax: +32-2-29.67.393

European Information Correspondence Centre (EICC):

Industrial Modernisation Centre, 1195 Cornish El Nil.
Tel:+202 5770090, Fax:+202 5772870

E-mail: info@eicc.org.eg
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GLOSSARY OF TERMS

WTO:
EEAA:
GATT:
COMESA:

EFTA:
LDCs:
NAFTA:

FEMIP:

MEDA:

SMEs:
FTA:
ENP:
EIB:
IMC:

: ol - ' TEP A-B-C:
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World Trade Organisation
EU-EGYPT Association Agreement
General Agreement on Trade and Tariffs

Common Market for Eastern and Western

Africa

European Free Trade Association
Least Developed Countries

North America Free Trade Agreement

Facility for Euro-Mediterranean Investment
and Partnership

The MEDA programme is the principal
financial instrument of the European Union
for the implementation of the Euro-
Mediterranean Partnership. The programme
offers technical and financial support measures
to accompany the reform of economic and
social structures in the Mediterranean partners
and it is implemented by

Small and Medium Enterprises

Free Trade Area

European Neighbourhood Policy

European Investment Bank

Industrial Modernization Center

Trade Enhancement Programmes A&B&C

IPAs:
FDls:
IMP:
UNCTAD:

GSP:
OECD:

MERCOSUR:

RO:
RTA:
EMFTA:

Investment Promotion Agencies
Foreign Direct Investments
Industrial Modernization Programme

United Nations Conference on Trade and
Development

Generalized system of Preferences

Organisation for Economic Co-operation and
Development

MERCOSUR or Mercosul

(Spanish: Mercado Comtn del Sur,
Portuguese: Mercado Comum do Sul,
English: Southern Common Market) is a
trading zone between Brazil, Argentina,
Uruguay and Paraguay, founded in 1991 by
the Treaty of Asuncién, which was later
amended and updated by the 1995 Treaty of

Ouro Preto.
Rules of Origin
Regional Trade Agreements

Euro-Mediterranean Free Trade Area



